
HOME EQUITY CREDIT PLAN AGREEMENT EARLY DISCLOSURE for the 
Honda Federal Credit Union P.O. Box 2290 Torrance, CA 90509 

AVAILIBILITY OF TERMS: All of the terms described below are subject to change.  If the terms of this agreement 
change (other than the ANNUAL PERCENTAGE RATE) and you decide as a result, not to enter into an agreement with 
us, you are entitled to a refund of fees you have paid to us or anyone else in connection with your application. 

SECURITY INTEREST: We will take a mortgage, deed of trust, or other security interest in your home 
(“Collateral”). You could lose your home if you do not meet the obligations in your agreement with us. 

POSSIBLE ACTIONS: We can terminate your line, require you to pay us the entire outstanding balance in one 
payment, and charge certain fees if: 



TRANSACTION REQUIREMENTS: During the draw period, there are no transaction limitations regarding the number or 
amount of advances, provided you do not exceed your credit limit. 

REFUNDABILITY OF FEES: If you decide not to en into this within 3 days of receiving this disclosure
and the home equity brochure, you are entitled to a refund of any fee you may have already paid. 

TAX DEDUCTIBILITY: You should consult a tax advisor regarding the deductibility of interest and charges for the line of 
credit. 

VARIABLE RATE FEATURE: This line of credit has a variable rate feature.  As a result, the ANNUAL PERCENTAGE RATE 
(corresponding to the periodic rate), and the minimum payment can change as a result.  The ANNUAL PERCENTAGE 
RATE is based on the value of an index.  The index is the highest Prime Rate as published in the Money Rates Section 
of the Wall Street Journal in effect on the 15th day



FIXED RATE CONVERSION OPTION:  At the beginning of the repayment period, if you are default, you have the
option to convert to a fixed rate at no charge. If you exercise the option to convert, rate will be the rate in effect
for our Second Mortgage Loan product plus your margin, subject to a minimum equal to the rate for our Second 
Mortgage Loan product at the time of conversion. 

Historical Example: The following table shows how the ANNUAL PERCENTAGE RATE and the minimum payments for a 
single $ 0,000.00 credit advance would have changed based on changes in the index over the past 15 years. The index
is from the Wall Street Journal and is calculated on the first business day of April each year.  While only one payment 
per year is shown, payments varied during the year. 

Revision Date 11/9/2026

PRIME RATE INDEX TABLE 

Year (1) Index 

(Percent) 

Margin ( ) 

(Percent) 

Annual 
Percentage 

Rate 

Minimum Payment 

(Dollars) 

20 2   1.00  $1  

3  1.00 $

20 4 .25 1.00 .25 $

20 5 .25 1.00 .25 $1

20 6 .25 1.00 .25 $  

20 7 4.00  1.00 5.00 $  

2018 4.75  1.00 5.75 $  

2019 5.50 1.00 6.50 $  

2020  3.25 1.00 4.25 $  

2021 3.25 1.00 4.25

20 2  50 1.00 50

20 3  7.50  1.00 8.50 

20 4  8. 1.00 9  

20 5 50 1.00 50 

20 6 6.75 1.00 7.75 

As of the 
This represents a Margin that we have recently used.

$ 41.67 

$  

$  

$ 86.51 

$ 64.20 

$141.67


